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KAKU & MERSINO, LLP
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

Board of Directors
Community Bridges
Report on the Financial Statements
We have audited the accompanying financial statements of Community Bridges (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2019, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Community Bridges as of June 30, 2019, and the changes in its net assets and
its cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.
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Other Matters
Supplementary Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards and supplementary
information (pages 20-40) is presented for purposes of additional analysis, as required by Title 2
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards and the CDE Audit Guide, and is not a
required part of the financial statements. Such information is the responsibility of management and
was derived from and in conformity with the CDE Audit Guide issued by the California Department of
Education and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial statements
as a whole. Also, in our opinion, the Measure D information is fairly stated in all material respects in
relation to the financial statements as a whole, and the funds allocated to, and received by the
Community Bridges’ Measure D Funding were expended in conformance with applicable statutes,
rules and regulations of Measure D and the agreement with Santa Cruz County Regional
Transportation Commission for the year ended June 30, 2019.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated
December 10, 2019, on our consideration of Community Bridges’ internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in
considering Community Bridges’ internal control over financial reporting and compliance.

KAKU & MERSINO, LLP
December 10, 2019
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COMMUNITY BRIDGES
(A Private, Non-Profit Organization)
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2019
PROGRAM SERVICES
Senior
Women,
Child &
Transportation
Nutrition
Child
Nueva Vista
Infants &
Adult Care
Services Meals on
Development Community
Lift Line
Wheels
Division
Resources
Children (WIC) Food Program

Live Oak
Family
Community
Resources

EXPENSES
Salaries and benefits
Food payments
Building occupancy
Meals expense

$ 1,591,569
197,597
-

$

267,907
3,358,357
27,540
-

$ 1,150,049
67,806
-

$

721,281
120,754
473,907

$ 1,532,465
106,155
59,537

$

227,664
22,943
2,210

$

156,555
35,556
-

Travel and transportation
Supplies and other misc expenses
Professional and contracted service
Vehicle expense

17,371
42,773
21,180
-

4,949
3,734
19,532
-

68,080
10,040
160,453
132,358

50,600
37,036
2,205
15,630

9,075
28,460
6,248
-

4,311
14,865
6,451
-

3,387
10,389
32,333
-

Insurance
Printing, advertising and dues
Telephone and communication
Minor equipment

10,062
3,441
34,863
33,226

1,221
8,732
8,483
-

58,449
4,152
18,613
3,995

22,153
3,832
13,092
1,180

17,917
2,935
26,870
6,328

10,424
1,264
7,227
182

4,568
395
9,576
2,826

Equipment rental & repair
Interest expense
Staff training
Contract services to other agencies

778
18,268
-

862
-

5,321
396
1,852
-

10,326
90
-

2,610
5,252
-

817
1,359
87
-

9,570
963
-

3,490
24,111
341,910

889
56,070

28,993
3,840
207,348

5,344
234,933

7,721
2,677
192,273

768
4,284
50,659

4,065
43,011

2,340,639

3,758,276

1,921,745

1,712,363

2,006,523

355,515

313,194

(50,659)

(43,011)

Taxes, licenses and bank fees
Depreciation
Administrative services
Subtotal
Less Intercompany Transfers
TOTAL EXPENSES

(428,685)
$ 1,911,954

(224,490)
$ 3,533,786

(220,392)
$ 1,701,353

(292,982)
$ 1,419,381

(192,273)
$ 1,814,250

The accompanying notes are an integral part of the financial statements.
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$

304,856

$

270,183

COMMUNITY BRIDGES
(A Private, Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
June 30, 2019
Note 1. NATURE OF ACTIVITIES
Community Bridges (the Organization) is a not-for-profit organization that was incorporated in
California in 1977. Its stated purpose is to organize, develop, and operate programs that provide
meals, nutritional information, transportation, day care, and related services to low-income
children, the elderly, and other eligible persons in the local area. The Organization is both
publicly and privately funded. The Organization has program contracts with both the federal and
state governments as listed in the accompanying Schedule of Expenditures of Federal and
State Awards and also receives funds from private donations and service contracts.
Note 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting
The financial statements have been prepared using the accrual basis of accounting and
accordingly reflect all significant receivables, payables, and other liabilities.
Financial Statement Presentation
The Agency reports information regarding its financial position and activities according to two
classes of net assets: net assets without donor restrictions and net assets with donor restrictions.
 Net Assets without Donor Restrictions – These net assets generally result from revenues
generated by receiving contributions that have no donor restrictions, providing services,
and receiving interest from operating investments, less expenses incurred in providing
program related services, raising contributions, and performing administrative functions.
 Net Assets with Donor Restrictions – These net assets generally result from gifts of cash
and other assets that are received with donor stipulations that limit the use of the
donated assets, either temporarily or permanently, until the donor restriction expires,
that is until the stipulated time restriction ends or the purpose of the restriction is
accomplished, the net assets are restricted.

The accounts of the organization are maintained in accordance with the principles of fund
accounting. Under fund accounting, resources for various purposes are classified for accounting
and reporting purposes into funds established according to their nature and purpose. Separate
accounts are maintained for each fund; however, in the accompanying financial statements,
funds that have similar characteristics have been combined into fund groups.
Cash and Cash Equivalents
For the purpose of the statement of cash flows, the Organization considers deposits in
banks, and investments purchased with a maturity of three months or less to be cash
equivalents. When required by funding sources, funds received specifically for program
expenses are deposited in separate bank accounts.
.
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COMMUNITY BRIDGES
(A Private, Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
June 30, 2019

Note 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments
Investments in marketable securities with readily determinable fair values and all investments in
debt securities are reported at their fair values in the statement of financial position. Unrealized
gains and losses are included in the change in net assets. Investment income and gains
restricted by a donor are reported as increases in net assets without donor restrictions if the
restrictions are met (either by passage of time or by use) in the reporting period in which the
income and gains are recognized.
Grants Receivables and Other Receivables
Receivables are stated at face value as the probable uncollectible amounts are immaterial.
Property and Equipment
Contributed property and equipment are recorded at fair value on the date of donation.
Contributions of property and equipment are recorded as unrestricted support, unless the donor
stipulates how long the assets must be used.
Property and equipment purchased with Organization funds are capitalized at cost and
depreciated over the useful estimated lives of the asset using the straight-line method.
Amortization of building improvements is based on the estimated useful life of the improvements.
Depreciation and amortization expense is charged against operations. Expenditures for property
and equipment in excess of $5,000 are capitalized.
Property and equipment purchased with grant funds are depreciated using the straight-line
method over the estimated useful life of the assets. Depreciation of these assets is charged
against grant funded assets in the Statement of Activities.
In the event of a contract termination, certain funding sources require title to property and
equipment previously purchased with grant funds revert to the funding source. Certain funding
sources also limit the use of property and equipment for specific programs and require approval
for disposition of property and equipment from the funding source.
Depreciation is calculated based on the following estimated useful lives:
Type of Asset

Estimated Useful Life

Furniture & Equipment
Vehicles
Leasehold Improvements
Buildings

3-10 years
5 years
5-10 years
30 years
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COMMUNITY BRIDGES
(A Private, Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
June 30, 2019

Note 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Inventory
Inventories, consisting of food and consumable food service supplies, are valued at cost, which
approximates market, on a first-in-first-out basis.
Income Tax Status
Community Bridges is a non-profit organization that is exempt from federal income tax
under Internal Revenue Code Section 501(c)(3). The Organization’s returns are subject to
examination by federal and state taxing authorities, generally for three and four years, respectively,
after they are filed.
Contributions
Contributions received are recorded as net assets with donor restrictions or net assets without
donor restrictions depending on the existence or nature of any donor restrictions.
Advertising
Advertising costs are expensed as incurred. Advertising costs totaling $11,993 were
expensed in the year ended June 30, 2019. There were no advertising costs capitalized during
the year ended June 30, 2019.
Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.
Subsequent Events
Management has evaluated subsequent events through December 10, 2019, the date the
financial statements were available to be issued.
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COMMUNITY BRIDGES
(A Private, Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
June 30, 2019

Note 3. CONCENTRATIONS OF CREDIT RISK
Financial instruments that potentially subject Community Bridges to concentrations of credit risk
consist principally of cash balances and grant receivables. Concentration of credit risk with
respect to grant receivables are limited due to receivables being from government agencies.
Community Bridges maintains cash balances at eight financial institutions located in the county
of Santa Cruz, California. Accounts are insured by the Federal Deposit Insurance Corporation
(FDIC) up to $250,000. At June 30, 2019, the uninsured cash balances totaled $266,138. Money
market funds are neither insured nor guaranteed by FDIC.
Note 4. CASH & CASH EQUIVALENTS
Cash and Cash Equivalents consist of the following at June 30, 2019:
Amount
Cash
Money Market Funds

$ 423,999
16,978
Total

$ 440,977

Note 5. INVESTMENTS AND FAIR VALUE MEASUREMENTS
The fair value measurements and levels within the fair value hierarchy of those measurements
for the assets reported at fair value on a recurring basis at June 30, 2019 are as follows:

Fair Value
Mutual Funds

$

620,684

Quoted Prices in
Active Markets for
Identical Assets
(Level 1)
$

620,684

The fair value measurement accounting literature establishes a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. This hierarchy consists
of three broad levels: Level 1 inputs consist of unadjusted quoted prices in active markets for
identical assets and have the highest priority, Level 2 inputs consist of observable inputs other
than quoted prices for identical assets, and Level 3 inputs have the lowest priority. The
Organization uses appropriate valuation techniques based on the available inputs to measure
the fair value of its investments.
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COMMUNITY BRIDGES
(A Private, Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
June 30, 2019

Note 6. PROPERTY & EQUIPMENT
Property & equipment are summarized by major classifications as follows:
Buildings
Vehicles
Furniture & Equipment
Leasehold Improvements

$ 6,042,849
1,618,005
953,228
1,078,482

Total Property & Equipment

9,692,564

Less: Accumulated Depreciation
Property & Equipment, net

(2,608,875)
$ 7,083,689

Depreciation amounted to $153,124 for grant funded property and equipment, and $71,408 for
Organization property and equipment for the year ended June 30, 2019. Equipment and building are
pledged as collateral as disclosed on the notes payable.

Note 7. DEFINED CONTRIBUTION PLAN
The Organization has a defined contribution plan covering employees who have six consecutive
months of service from date of hire. The Organization contributed $43,964 to the plan for all
eligible employees who contributed a 1% salary match for the year ending June 30, 2019.
Note 8. COMMITMENTS AND CONTINGENCIES
The Organization leases a copier under a capital lease. The economic substance of the lease is
that the Organization is financing the acquisition of the asset through the lease, and
accordingly, it is recorded in the Organization’s assets and liabilities. The leased assets are
included in equipment at $9,032 and accumulated depreciation of $5,871.
Minimum lease payments, on an annual basis, are as follows:
For the Year Ending June 30,
2020
$
2021
2022
2023
2024
Thereafter
Total minimum lease payment
Less amount representing interest
Present value minimum lease payment
$

12

2,112
1,584
0
0
0
0
3,696
(535)
3,161

COMMUNITY BRIDGES
(A Private, Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
June 30, 2019

Note 9. COMPENSATED ABSENCES
Accumulated unpaid vacation is recognized as a liability of the Organization. The expenditure is
recognized in the year to which the liability relates. The value of accumulated vacation at June 30,
2019 is $364,933.

Note 10. COMMITMENTS AND CONTINGENCIES
Operating Leases:
The total rental expense incurred by the Organization for facilities during the year was $455,153.
The Organization also had miscellaneous equipment rental of $5,995 for the year, which was
expensed. Minimum future rental payments under noncancellable operating leases for each of
the next 5 years in aggregate are:
For the Year Ending June 30,
2020
2021
2022
2023
2024

$ 38,308
38,308
38,308
9,000
0

Note 11. RESERVE FUND
The reserve fund consists of a facilities reserve and vehicle reserve, set aside from the County
of Santa Cruz, voter approved 30-year Measure D sales tax, administered by the Santa Cruz
County Regional Transportation Commission (RTC) for the Lift Line program of Community
Bridges, a Consolidated Transportation Service Agency. The amount set aside is part of a 5year master funding agreement, approved by the RTC and Community Bridges.
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COMMUNITY BRIDGES
(A Private, Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
June 30, 2019
Note 12. NOTES PAYABLE
Notes payable consist of the following at June 30, 2019:
Amount
Line of credit with a financial institution in the amount of
$600,000. Interest rate is prime plus 1.00%. The line renewals
on March 13, 2020. The line is secured by equipment,
inventory, receivables, and contains certain covenants.

$

Promissory note of $1,527,000 to a financial institution with
12 months interest only, then 48 monthly payments of $8,656,
followed by 60 monthly payments of $9,165. Balloon payment
due May 5, 2027. Swap variable interest rate currently at 4.625%.
The note is secured by a building.

0

1,242,805

Promissory note payable with monthly payments of principal
and interest of $3,061. Interest rate is 5% per annum.
The note is secured by a building.

504,636

Promissory note payable with monthly payments of principal
and interest of $3,548. Interest rate is 5% per annum.
Balloon payment due June 1, 2022. The note is unsecured.

639,765

Promissory note payable with monthly payments of interest
only $4,167. Interest rate is 5% per annum.
A balloon payment is due June 28, 2024.
The note is secured by a building.

1,000,000

Promissory note payable to a financial institution in 107 monthly
payments of principal and interest of $11,482. Interest
rate is 4.75%. Loan balance is due June 5, 2029
The note is secured by a building.

1,500,000

Total

$ 4,887,206

Current Portion

$

Long Term Portion

69,802

$ 4,817,404

Schedule of future minimum principal payments for each of the succeeding years ending
June 30 are as follows:
2020
2021
2022
2023
2024
Thereafter
14

$

69,802
141,189
754,306
148,967
1,156,156
2,616,786
$4,887,206

COMMUNITY BRIDGES
(A Private, Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
June 30, 2019
Note 13. LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS
The following reflects the Organization’s financial assets as of the statement of
financial position date, reduced by amounts not available for general use within one
year of the statement of financial position date because of contractual or donorimposed restrictions or internal designations.
Financial assets at year-end
Cash
Investments
Grants Receivable
Other receivable

$ 440,977
620,684
2,255,811
544,784

Total Financial Assets

$3,862,256

Less those unavailable for general expenditures within
one year, due to:
Accounts payable and accrued expenses
Salaries and benefits payable
Deferred revenue
Reserves restricted use
Current portion long term debt
Financial assets available to meet cash needs for general
expenditures within one year

(1,245,373)
(852,634)
(279,128)
(266,584)
(69,802)

$1,148,735

Organization operations require maintenance of financial assets, which consist of cash to meet
normal operating expenses. The Organization also has a line of credit in place in the amount of
$600,000 which it could draw upon in the event of any unanticipated liquidity needs.
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KAKU & MERSINO, LLP
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Community Bridges
We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Community Bridges (a nonprofit organization), which comprise the statement of financial position as
of June 30, 2019, and the related statements of activities, and cash flows for the year then ended,
and the related notes to the financial statements, and have issued our report thereon dated
December 10, 2019.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered Community Bridges’
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Community
Bridges’ internal control. Accordingly, we do not express an opinion on the effectiveness of
Community Bridges’ internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

(Continued)
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KAKU & MERSINO, LLP
CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Community Bridges
Page 2

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Community Bridges’ financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the organization’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

KAKU & MERSINO, LLP
December 10, 2019

17
1588 Shaw Ave  Clovis, CA 93611  559/324-7097  Fax 559/324-7180

KAKU & MERSINO, LLP
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors of
Community Bridges
Report on Compliance for Each Major Federal Program
We have audited Community Bridges’ compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each
of Community Bridges’ major federal programs for the year ended June 30, 2019. Community
Bridges’ major federal programs are identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.
Auditors’ Responsibility
Our responsibility is to express an opinion on compliance for each of Community Bridges’ major
federal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about Community Bridges’ compliance with
those requirements and performing such other procedures as we considered necessary in the
circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of Community Bridges’
compliance.
Opinion on Each Major Federal Program
In our opinion, Community Bridges complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2019.
(Continued)
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KAKU & MERSINO, LLP
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Board of Directors
Community Bridges
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Report on Internal Control Over Compliance
Management of Community Bridges is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered Community Bridges’ internal control over
compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are appropriate in the circumstances for
the purpose of expressing an opinion on compliance for each major federal program and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of Community Bridges’ internal
control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

KAKU & MERSINO, LLP
December 10, 2019
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COMMUNITY BRIDGES
(A Private, Non-Profit Organization)
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2019
A.

B.

SUMMARY OF AUDIT RESULTS


The auditors’ report expresses an unmodified opinion on whether the financial statements of
Community Bridges were prepared in accordance with GAAP.



No significant deficiencies were found during the audit of the financial statements that are
required to be reported in the Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards. No material weaknesses are reported.



No instances of noncompliance material to the financial statements of Community Bridges
were disclosed during the audit.



No significant deficiencies in internal control over major federal award programs were
disclosed during the audit in the Independent Auditors’ Report on Compliance For Each
Major Program and on Internal Control Over Compliance Required by the Uniform
Guidance. No material weaknesses are reported.



The auditor’s report on compliance for the major federal award programs for Community
Bridges expresses an unmodified opinion on all major federal programs.



Audit findings that are required to be reported in accordance with 2 CFR section 200.516(a)
are reported in this Schedule, if any.



The programs tested as major programs included: CFDA No. 10.558 – Child and Adult Care
Food Program (CACFP), and CFDA No. 93.575 – Child Care and Development Block Grant
& 93.596 – Child Care Mandatory and Matching Funds of the Child Care and Development
Fund.



The threshold for distinguishing Types A and B programs was $750,000.



Community Bridges was determined to be a low-risk auditee.

FINDINGS – FINANCIAL STATEMENT AUDITS
None

C.

FINDINGS AND QUESTIONED COSTS – MAJOR FEDERAL AWARD PROGRAM AUDIT
None

D.

STATUS OF PRIOR YEAR FINDINGS
None
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COMMUNITY BRIDGES
STATEMENT OF FINANCIAL POSITION - MEASURE D FUNDING
JUNE 30, 2019

ASSETS
Current Assets
Cash

$

Total Current Assets

266,584
266,584

TOTAL ASSETS

$

266,584

LIABILITIES AND NET ASSETS
Current Liabilities
$
Total Current Liabilities

-

Other Liabilities
Reserve Fund

$

TOTAL LIABILITIES

266,584
266,584

Net Assets
Net Assets without Donor Restrictions

-

TOTAL NET ASSETS

-

TOTAL LIABILITIES AND NET ASSETS
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$

266,584

COMMUNITY BRIDGES
STATEMENT OF ACTIVITIES - MEASURE D FUNDING
FOR THE YEAR ENDED JUNE 30, 2019

Changes in Net Asets Without Donor Restrictions
Revenue and Support
Measure D Funding
Interest Income
Transfer from Measure D Reserve Fund

$

849,956
625
224,589
1,075,170

TOTAL REVENUES AND SUPPORT
Expenses
Driver Personnel
Driver Training
Admin Assistant/Dispatch
Outreach/Publicity
Operations Facility - Pre Construction
Operations Facility - Reserve
Vehicle & Office Equipment

249,150
45,691
57,376
10,166
41,153
599,532
72,102

TOTAL EXPENSES

1,075,170

INCREASE/(DECREASE) IN NET ASSETS

-

NET ASSETS AT BEGINNING OF YEAR

-

NET ASSETS AT END OF YEAR

$
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